§982.624

of a certificate tenancy (entered prior
to the merger date), the amount of the
monthly housing assistance payment
equals the lesser of the amounts speci-
fied in paragraphs (b)(1)(i) or (b)(1)(ii)
of this section:

(i) Manufactured home space cost
minus the total tenant payment.

(if) The rent to owner for the manu-
factured home space.

(2) “Manufactured home space cost”
means the sum of:

(i) The amortization cost,

(ii) The utility allowance, and

(iii) The rent to owner for the manu-
factured home space.

(3) Amortization cost. (i) The amortiza-
tion cost may include debt service to
amortize cost (other than furniture
costs) included in the purchase price of
the manufactured home. The debt serv-
ice includes the payment for principal
and interest on the loan. The debt serv-
ice amount must be reduced by 15 per-
cent to exclude debt service to amor-
tize the cost of furniture, unless the
PHA determines that furniture was not
included in the purchase price.

(ii) The amount of the amortization
cost is the debt service established at
time of application to a lender for fi-
nancing purchase of the manufactured
home if monthly payments are still
being made. Any increase in debt serv-
ice due to refinancing after purchase of
the home is not included in amortiza-
tion cost.

(iii) Debt service for set-up charges
incurred by a family that relocates its
home may be included in the monthly
amortization payment made by the
family. In addition, set-up charges in-
curred before the family became an as-
sisted family may be included in the
amortization cost if monthly payments
are still being made to amortize such
charges.

(b) Housing assistance payment for
voucher tenancy. (1) There is a separate
fair market rent for a manufactured
home space. The FMR for a manufac-
tured home space is determined in ac-
cordance with §888.113(e) of this title.
The FMR for a manufactured home
space is generally 40 percent of the
published FMR for a two-bedroom unit.

(2) The payment standard shall be de-
termined in accordance with §982.505.
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(3) The PHA shall pay a monthly
housing assistance payment on behalf
of the family that is equal to the lower
of:

(i) The payment standard minus the
total tenant payment; or

(ii) The rent paid for rental of the
real property on which the manufac-
tured home owned by the family is lo-
cated (“space rent”) minus the total
tenant payment.

(4) The space rent is the sum of the
following as determined by the PHA:

(i) Rent to owner for the manufac-
tured home space;

(ii) Owner maintenance and manage-
ment charges for the space;

(iii) The utility allowance for tenant-
paid utilities.

[64 FR 26651, May 14, 1999; 64 FR 49659, Sept.
14, 1999; 64 FR 56915, Oct. 21, 1999]

§982.624 Manufactured home space
rental: Utility allowance schedule.

The PHA must establish utility al-
lowances for manufactured home space
rental. For the first twelve months of
the initial lease term only, the allow-
ances must include a reasonable
amount for utility hook-up charges
payable by the family if the family ac-
tually incurs the expenses because of a
move. Allowances for utility hook-up
charges do not apply to a family that
leases a manufactured home space in
place. Utility allowances for manufac-
tured home space must not cover costs
payable by a family to cover the
digging of a well or installation of a
septic system.

HOMEOWNERSHIP OPTION

SOURCE: 65 FR 55163, Sept. 12, 2000, unless
otherwise noted.

§982.625 Homeownership option: Gen-
eral.

(a) The homeownership option is used
to assist a family residing in a home
purchased and owned by one or more
members of the family.

(b) A family assisted under the home-
ownership option may be a newly ad-
mitted or existing participant in the
program.

(c) Forms of homeownership assistance.
(1) A PHA may provide one of two
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forms of homeownership assistance for
a family:

(i) Monthly homeownership assist-
ance payments; or

(i) A single downpayment assistance
grant.

(2) Prohibition against combining forms
of homeownership assistance. A family
may only receive one form of home-
ownership assistance. Accordingly, a
family that includes a person who was
an adult member of a family that pre-
viously received either of the two
forms of homeownership assistance
may not receive the other form of
homeownership assistance from any
PHA.

(d) PHA choice to offer homeownership
options. (1) The PHA may choose to
offer either or both forms of home-
ownership assistance under this sub-
part, or choose not to offer either form
of assistance. However, the PHA must
offer either form of homeownership as-
sistance if necessary as a reasonable
accommodation for a person with dis-
abilities in accordance with
§982.601(b)(3).

(2) It is the sole responsibility of the
PHA to determine whether it is reason-
able to implement a homeownership
program as a reasonable accommoda-
tion. The PHA will determine what is
reasonable based on the specific cir-
cumstances and individual needs of the
person with a disability. The PHA may
determine that it is not reasonable to
offer homeownership assistance as a
reasonable accommodation in cases
where the PHA has otherwise opted not
to implement a homeownership pro-
gram.

(e) Family choice. (1) The family
chooses whether to participate in the
homeownership option if offered by the
PHA.

(2) If the PHA offers both forms of
homeownership assistance, the family
chooses which form of homeownership
assistance to receive.

(f) The PHA must approve a live-in
aide if needed as a reasonable accom-
modation so that the program is read-
ily accessible to and useable by persons
with disabilities in accordance with
part 8 of this title. (See §982.316 con-
cerning occupancy by a live-in aide.)

(9) The PHA must have the capacity
to operate a successful Section 8 home-

§982.625

ownership program. The PHA has the
required capacity if it satisfies either
paragraph (9)(1). (9)(2), or (9)(3) of this
section.

(1) The PHA establishes a minimum
homeowner downpayment requirement
of at least 3 percent of the purchase
price for participation in its Section 8
homeownership program, and requires
that at least one percent of the pur-
chase price come from the family’s per-
sonal resources;

(2) The PHA requires that financing
for purchase of a home under
itsSection 8 homeownership program:

(i) Be provided, insured, or guaran-
teed by the state or Federal govern-
ment;

(ii) Comply with secondary mortgage
market underwriting requirements; or

(iii) Comply with generally accepted
private sector underwriting standards;
or

(3) The PHA otherwise demonstrates
in its Annual Plan that it has the ca-
pacity, or will acquire the capacity, to
successfully operate a Section 8 home-
ownership program.

(h) Recapture of homeownership assist-
ance. A PHA shall not impose or en-
force any requirement for the recap-
ture of voucher homeownership assist-
ance on the sale or refinancing of a
home purchased with assistance under
the homeownership option.

(i) Applicable requirements. The fol-
lowing specify what regulatory provi-
sions (under the heading “homeowner-
ship option”) are applicable to either or
both forms of homeownership assist-
ance (except as otherwise specifically
provided):

(1) Common provisions. The following
provisions apply to both forms of
homeownership assistance:

(i) Section 982.625 (General);

(ii) Section 982.626 (Initial require-
ments);

(iii) Section 982.627 (Eligibility re-
quirements for families);

(iv) Section 982.628 (Eligible units);

(v) Section 982.629 (Additional PHA
requirements for family search and
purchase);

(vi) Section 982.630 (Homeownership
counseling);

(vii) Section 982.631 (Home inspec-
tions, contract of sale, and PHA dis-
approval of seller);
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(viii) Section 982.632 (Financing pur-
chase of home; affordability of pur-
chase);

(ix) Section 982.636 (Portability);

(X) Section 982.638 (Denial or termi-
nation of assistance for family); and

(xi) Section 982.641 (Applicability of
other requirements).

(2) Monthly homeownership assistance
payments. The following provisions
only apply to homeownership assist-
ance in the form of monthly home-
ownership assistance payments:

(i) Section 982.633 (Continued assist-
ance requirements; family obligations);

(ii) Section 982.634 (Maximum term of
homeownership assistance);

(iii) Section 982.635 (Amount and dis-
tribution of monthly homeownership
assistance payment);

(iv) Section 982.637 (Move with con-
tinued tenant-based assistance); and

(v) Section 982.639 (Administrative
fees).

(3) Downpayment assistance grant. The
following provision only applies to
homeownership assistance in the form
of a downpayment assistance grant:
Section 982.643 (Downpayment assist-
ance grants).

[65 FR 55163, Sept. 12, 2000, as amended at 67
FR 64493, Oct. 18, 2002]

§982.626 Homeownership option: Ini-
tial requirements.

(a) List of initial requirements. Before
commencing homeownership assistance
for a family, the PHA must determine
that all of the following initial require-
ments have been satisfied:

(1) The family is qualified to receive
homeownership assistance (see
§982.627);

(2) The unit is eligible (see §982.628);
and

(3) The family has satisfactorily com-
pleted the PHA program of required
pre-assistance homeownership coun-
seling (see §982.630).

(b) Additional PHA requirements. Un-
less otherwise provided in this part,
the PHA may limit homeownership as-
sistance to families or purposes defined
by the PHA, and may prescribe addi-
tional requirements for commence-
ment of homeownership assistance for
a family. Any such limits or additional
requirements must be described in the
PHA administrative plan.
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(c) Environmental requirements. The
PHA is responsible for complying with
the authorities listed in §58.6 of this
title requiring the purchaser to obtain
and maintain flood insurance for units
in special flood hazard areas, prohib-
iting assistance for acquiring units in
the coastal barriers resource system,
and requiring notification to the pur-
chaser of units in airport runway clear
zones and airfield clear zones.

§982.627 Homeownership option: Eli-
gibility requirements for families.

(a) Determination whether family is
qualified. The PHA may not provide
homeownership assistance for a family
unless the PHA determines that the
family satisfies all of the following ini-
tial requirements at commencement of
homeownership assistance for the fam-
ily:

(1) The family has been admitted to
the Section 8 Housing Choice Voucher
program, in accordance with subpart E
of this part.

(2) The family satisfies any first-time
homeowner requirements (described in
paragraph (b) of this section).

(3) The family satisfies the minimum
income requirement (described in para-
graph (c) of this section).

(4) The family satisfies the employ-
ment requirements (described in para-
graph (d) of this section).

(5) The family has not defaulted on a
mortgage securing debt to purchase a
home under the homeownership option
(see paragraph (e) of this section).

(6) Except for cooperative members
who have acquired cooperative mem-
bership shares prior to commencement
of homeownership assistance, no fam-
ily member has a present ownership in-
terest in a residence at the commence-
ment of homeownership assistance for
the purchase of any home.

(7) Except for cooperative members
who have acquired cooperative mem-
bership shares prior to the commence-
ment of homeownership assistance, the
family has entered a contract of sale in
accordance with §982.631(c).

(8) The family also satisfies any
other initial requirements established
by the PHA (see §982.626(b)). Any such
additional requirements must be de-
scribed in the PHA administrative
plan.
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